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A:nTouiTCE::r: 


What  of  the  business  situation  in  agriculture  as  we  enter 


another  mon-  !  ?    For  the  answer  we  turn  at  this  time  each  month  to  the 
Blue  Book,  c.therwise  the  monthly  report  on  the  agricultural  situation  issued 
by  the  Bureau  of  Agricultural  Economics  in  the  United  States  Department  of 
Agriculture.    Here  is  this  month1 s  review: 


?rec.'  :.:.ly  s.nd  briefly  the  Blue  Book  compresses  the  story  of  the  crop 
season  into  o>  three-word  heading. 


"A  Bad  Year." 


And  h-  '<3  are  the  principal  items  that  make  it  not  so  good  a  year : 

!!T.t  is  evident  that  this  season  will  go  down  as  one  of  the  great  drought 
years       the  fifth  since  Civil  War  days.     In  1901,  the  last  previous  one, 
corn  yielded  17  bushels  to  the  acre.    'The  forecast  this  fall  is  for  a  little 
over  19  bushels  per  acre,  whereas  in  the  average  year  it  is  slightly  over  28 
bushels.    In  other  words,  the  prospective  corn  crop  of  2,000,000,000  bushels 
or  less  is  the  smallest  in  a  generation. 

"Moreover,  large  areas  in  the  eastern  half  of  the  country  are  still 
suffering  acutely  from  dry  weather.    Not  only  have  the  late  crops  such  as 
corn,  potatoes,  beans,  and  buckwheat  been  reduced  but  the  new  clover  and 
alfalfa  seedings  and  even  many  old  meadows  are  past  help,  thus  carrying  the 
problem  over  into  next  year. 

"A  survey  made  last  month  in  Ohio  indicated  that  about  550,000  tons 
of  hay  will  have  to  be  bought  in  that  State  to  carry  the  livestock  through, 
notwithstanding  that  Ohio  farmers  will  keep  about  31  per  cent  fewer  beef 
cat tie 9  3  per  cent  fewer  dairy  cattle,  9  per  cent  fewer  sheep,  and  20  per 
cent  fewer  hogs  than  any  had  last  winter. 

HA  central  aspect  of  the  situation  is  that  while  the  country1 s  feed 
crops  are  perhaps  sufficient  as  a  whole,  a  large  volume  must  be  transported 
into  the  deficit  areas.    Even  the  local  distribution  of  supplies  is  very 
abnormal.    For  example,  Kansas  has  a  corn  crop  nearly  70  per  cent  as  large  as 
last  year  but  two-thirds  of  the  corn  is  in  about  30  of  the  105  counties,  where 
cattle  are  comparatively  few.    Although  wheat  and  other  small  grains  may  be 
substituted  for  corn  quite  extensively,  this  involves  transportation. 
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"All  reports  indicate  that  farmers  everywhere  are  storing  fodder, 
straw,  silage,  and  all  possible  f eedstuf f s.     It  is  "by  unusual  efforts  along 
this  line  and  by  the  sacrifice  of  some  livestock  that  they  will  get  through 
the  coming  winter. 

"Production  of  livestock  products  has  already  fallen  off  and  will 
continue  lower.    Butter  production  during  August  was  12  per  cent  less  this 
year  than  last  and  cheese  14  per  cent  less. 

"Whe  ther  prices  of  the  leading  crops  and  x^roducts  will  rise  proportion- 
ally remains  to  be  seen.    It  does  not  help  farmers  as  a  '.-hole  merely  to  have 
higher  pric si  feeds.    Unfortunately,  one  of  the  peculiarities  of  this  season 
is  the  cut  in  supply  of  feedstuffs,  whereas  wheat  and  cotton,  our  two  great 
cash  crops s  face  the  weakest  markets  in  years.     So  far,  it  has  been  a  season 
of  most  discouraging  returns,  both  in  crops  and  in  prices." 

That  ends  the  quotation  from  the  Blue  Book  on  the  high- lights  of  the 
general  agricultural  situation  as  we  go  into  October*    How  let!s  have  a 
glance  of  tho  conditions  in  some  of  the  key  agricultural  States.    The  Federal 
State  agricultural  statisticians  have  sent  in  telegraphic  reports  to  the 
Bureau  of  Agricultural  Economics  on  the  situation  in  their  States  and  from 
these  reports  we  glean  the  following  Impressions: 

Iowa    -  seed  corn  in  most  sections  is  of  good  quality.    Farmers  are 
carefully  saving  all  the  roughage  available  in  order  to  carry  stock  through 
the  winter,  and  to  have  hay  for  saleD    Huge  State  road- building  program  is 
giving  employment  to  50,000  men  and  helping  conditions  greatly. 

Indiana  —  "In  late  years  one-third  of  the  silos  rot  used,  but  this 
year  few  empty  and  larger  acreage  of  corn  also  being  put  in  shock, "  says  the 
reporter.    Kay  prices  are  up.     So  are  butterfat  prices.     The  latter  item 
cheers  the  dairy  farmer. 

Kansas  —  Favorable  conditions  for  seeding  the  new  wheat  crop:  cheap 
seed,  ground  prepared,  moisture  and  soil  conditions  good.    But  prices  and 
economic  pressure  may  deter  growers  from  maintaining  last  year!s  wheat  acreage. 

Georgia  — >  Many  southern  crops  being  harvested.     Considerable  hay 
saved  over  the  southern  two-thirds  of  the  State.    This  is  one  State  where 
some  dry  weather  is  a  boon  to  the  hay  crop. 

California  —  Clear  outside  the  drought  zone,  the  G-olden  State  has 
had  tremendous  fruit  and  vegetable  crops  this  year;  crops  so  huge  that 
prices  wore  forced  down  to  the  point  where  harvesting  was  not  justified  in 
some  instances.     There  are  plent iful-'F^upplies  in  California  and  some  will 
be  shipped  out  of  the  State.  ' 

The  Pacific  Northwest  —  Lack  of  rainfall  holds  off  seeding  of  wheat; 
pastures  a  little  short;  hay  crops  below  normal;  but  fruit  crops  heavy  and 
early  prices  a  little  disappointing. 

There  we!ve  looked  at  some  of  the  key  agricultural  States  of  the  nation 
and  now  to  take  a  final  glance  at  the  trend  in  crop  production  before  we  go 
on  to  consider  the  fruit  and  vegetable,  the  dairy,  and  the  poultry  situations. 
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I'm  not  going  to  give  i  ou  a  lot  of  the  figures  from  the  Blue  Book  as 
you  can  examine  them  for  yourself  if  you  wish  to  write  for  the  report.  It 
seems  to  me  that  the  best  way  to  visualize  what  the  drought  has  done  is  just 
to  take  the  major  crops  and  to  see  whether  they  are  short  or  long  in  supplies. 
Here*s  the  way  it  stacks  up:     Take  your  pencil  and  write  down  the  names  of 
6  crops,  that  is,  wheat,  cats,  rice,  peanuts,  tobacco,  and  broomcorn.  These 
6  crops  are  in  just  about  average  supply  this  year.    Nov;  you  can  write  down 
5  crops  as  being  very  distinctly  short  —  corn,  hay,  sorghums,  buckwheat  and 
crop  seed.    Pastures  also  are  the  poorest  on  record  and  cotton  is  sub- 
stantially "below  average.    The  per  capita  supply  of  potatoes  is  expected  to 
be  the  smallest  on  record.    Milk  production  per  cow3  on  account  of  poor 
pastures,  ir   :,  per  cent  below  production  at  the  sane  time  last  year,  and  egg 
production  per  hen  also  is  about  6  per  cent  below  a  year  ago.    Fruit  crops 
on  the  other  hand  will  be  in  about  normal  supply. 

Just  for  a  little  bit  more  extensive  look  at  the  fruit  and  vegetable 
situation  let  us  quote  two  paragraphs  from  the  Little  Blue  Book: 

"Tn  T.?ite  of  drought  and  heat,  there  has  bean  no  serious  shortage  of 
fruits  or  vegetables  this  season.    Total  car- lot  shipments  to  date  are  almost 
up  to  last  &e?»son,s  corresponding  figure.    Recent  movement  has  been  averaging 
close  to  4,000  cars  daily  and  should  reach  its  peak  at  the  normal  time,  during 
early  October. 

"Production  of  potatoes  and  sweet  potatoes  was  rather  sharply  reduced, 
according  to  September  estimates,  but  there  will  be  still  plenty  to  go  around. 
The  cabbage  crop  also  was  somewhat  reduced  by  drought  and  unfavorable  growing 
conditions.    The  eastern  apple  crop  is  moderate,  but  practically  all  other 
fruits  and  vegetables  are  very  abundant.    Florida  grapefruit  was  beginning  to 
move  in  heavy  volume.    Market  prices  of  most  products  are  moderate,  and  prices 
at  the  farm  are  low." 

In  the  egg  markets,  two  influences  are  working  to  retard  price  advances. 
One  is  that  production  of  eggs  revived  with  the  coming  of  cooler  weather, 
and  the  autumn  rains.    The  second  factor  holding  back  price  advances  is  the 
large  quantities  of  eggs  in  storage  that  must  be  moved  into  consumptive  channel 
sometime  during  the  next  few  months. 

These  two  facts  account  for  the  fact  that  egg  prices  have  gone  steadily 
downward  the  past  month  —  gone  downward  at  a  time  of  year  when  they  normally 
are  being  either  well  maintained  or  rising. 

The  situation  is  reversed,  as  to  storage  stocks,  in  the  poultry  markets. 
Frozen  poultry  on  hand  has  been  fairly  well  cleaned  up.    Nevertheless  the 
speculators  have  been  slow  to  purchase  for  storage  this  fall  so  far,  probably 
because  many  operators  who  stored  poultry  a  year  ago  lost  on  the  deal.  The 
caution  of  the  speculative  buyers  has  kept  prices  down  to  a  point  that  offers 
farmers  little  inducement  to  market  many  birds.     The  prediction  is  that  unless 
prices  improve  chicken  will  be  a  very  popular  item  on  farm  tables  this  winter 
and  smaller  stocks  will  go  to  market. 

Now  we  wind  up  our  survey  by  looking  at  the  dairy  situation.  First 
fact  which  strikes  one  looking  at  the  statistics  in  the  Blue  Book  is  that 
dairy  production  began  in  August  to  swing  back  up  to  the  1929  figures,  after 
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having  held  steadily  below  corresponding  months  of  last  ;ear  during  spring 
and  sinner.     In  connection  with  this  fact  is  another  —  feed  supplies 
are  not  seriously  depleted  in  the  specialized  dairy  areas  where  the  hulk  of 
our  "butter  is  produced*    ?ur&hermore,  all  indications  are  that  more  than 
the  usual  iru-riber  of  heifers  and  cows  are  being  saved  this  year.    This  is 
probably  because  roughage  and  pasture  bid  fair  to  return  more  as  feed  for 
dairy  cattle  than  as  feed  for  beef  cattle.     So  long  as  this  situation  pre- 
vails some  increase  in  milk  cow  numbers  is  to  be  expected.     This  may  mean 
that  after  the  troubles  of  the  drought  and  of  the  business  depression  have 
passed,  the  iairy  industry  may  be  somev/hat  over  expanded. 

#  *** 

CLOSING-  AX  ^"LTCZ :    Our  monthly  reviev;  of  the  Agricultural  Situation, 
sent  to  you  in  cooperation  with  the  United  States  Department  of  Agriculture, 
is  based  on  a  monthly  report  of  the  Bureau  of  Agricultural  Economics.  You 
may  obtain  a  copy  of  this  report  by  writing  to  this  Department  at  Washington 
D.  Ce?  or  tc  your  Station,  . 
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